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CAMERON COUNTY IRRIGATION DISTRICT NO. 2

ANNUAL FILING AFFIDAVIT

THE STATE OF TEXAS

COUNTY OF: CAMERON

I, Sam Simmons ofthe Cameron County Irrigation District No. 2 hereby swear, Or a飾m, that

the

the

De欝諾藍霊諾護憲慧
o能ce, 1ocated at 26041 FM 510 San Benito, Texas.

This創ing a組davit and the attached copy of the audit report will be submitted to the Texas

Commission on Envirormental Quality to satisfy瓜e amual則ing requirements ofthe Texas Water

Code Section 49.194.

。at。:_喜多車両_　By:

Swom to and subscribed to before me this

二言∴∴_

(Signature of District Representative)

M, 。。mmissi。n Expir。S 。n: D鋤n炉占r ,幽

Notary Public in the State ofTexas.
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iNDEPENDENT AUDi丁OR’S REPOR丁

丁o the Board of Di「ectors

Cameron County lr「igation District No" 2

San Benito, Texas

Opinions

We have audited the accompanying financia! statements of the govemmentai activities, the major fund, and the
aggregate remaining fund info「mation of Cameron County irrigation District No" 2】 aS Of and for the yea「 ended

Decembe「 31, 2022, and the reiated notes to the financiai statements, Which coI■ectiveIy comprise the District’s

basic financiai statements as listed in the tabIe of contents,

!n our opinion, the軸ancial statements refer「ed to above present fai「Iy言n alI mate「ial respects, the respective

financiai position of the gove「nmentai activities, the major fund, and the aggregate remaining fund information of

Cameron County -r「igation Dist「ict No" 2, aS Of December31’2022’and the respective changes in financial position

andうWhere app-icab-e, CaSh ¶ows the「eof for the year then ended in accordance with accounting principies

gene「al!y accepted in the United States of America"

Basis for Opinions

We conducted our audit in accordance with auditing standards genera=y accepted in the United States of America"

Our responsib輔es under those standa「ds are fu皿e「 described in the Auditor,s Responsib冊es for the Audit ofthe

Financiai Statements section of our report. We are required to be independent of Cameron County l「rigation Distrjct

No。 2, and to meet our other ethical responsib冊es, in accordance with the 「eievant ethicaI requi「ements reIating

to our audit, We believe that the audit evidence we have obtained is su冊cient and appropriate to provide a basis

for our audit opinions,

Responsibilities of Management for the Financial Statements

Management is responsib-e for the p「eparation and fair presentation of the軸anciai statements in accordance with

accounting princip-es generaliy accepted in the United States of Ame「ica, and for the design’impiementation’and

maintenance of intemai cont「ol reievant to the preparation and fair p「esentation offinanciai statements that a「e free

f「om materia! misstatement, Whether due to fraud or er「O「.

ln p「eparing the軸ancial statements, management is required to evaluate whethe「 there are c○nditions or events,

considered in the aggregate, that raise substantiai doubt about the District’s ab冊y to continue as a going concem

for twelve months beyond the血ancial statement date, inciuding any currently known information that may raise

Substantia! doubt sho州y the「eafter"

Auditor,s Responsib皿ies for the Audit of the Financial Statements

Our objectives are to obtain 「easonable assu「ance about whether the financiaI statements as a whole are free from

material misstatement, Whether due to fraud or erro「, and to issue an auditor’s repor=hat includes our opinions・

Reasonabie assurance is a high ievei of assu「ance but is not absolute assu「ance and the「efore is not a guarantee

that an audit conducted in accordance with generaliy accepted auditing standards w=i aiways detect a mate「iai

misstatement when it exists. The risk of not detecting a materiaI misstatement resuiting from fraud is higher than

for one 「esulting from e「ro「, aS fraud may invoive co=usion, forgery’intentional omissions’misrepresentations, Or

the override of intemal cont「oi, Misstatements are considered materiai if there is a substantiai like!ihood thatう

individuaily or in the aggregate, theywouid infiuence thejudgment made by a 「easonable user based on the financial

StatementS,
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in performing an audit in accordance with genera=y accepted auditing standards, We:

.　Exercise professiona巾dgment and maintain professional skepticism throughout the audit,

. 1dentify and assess the risks of materiaI misstatement ofthe financiaI statements, Whethe「 due to fraud or

error, and design and perform audit procedures responsive to those risks. Such procedures inciude

examInmg, On a teSt basis, eVidence regarding [he amounts and discIosu「es in [he financiaI statements,

.　Obtain an unde「standing ofinte「nai control relevanttothe audit in orde「to design audit procedu「es that are

appropriate in the ci「cumstances, but not fo「 the purpose of expressing an oplnlOn On the effectiveness of

the District’s intemaI contro看. Accordingly, nO SuCh opinion is exp「essed.

.　EvaIuate [he appropriateness ofaccounting po=cies used and the reasonabIeness ofsign胴cant accounting

estimates made by managementうaS We= as evaIuate the overa= presenta[ion of the financial statements.

.　Conclude whether言n ourjudgment, there are conditions or events, COnSidered in the agg「egate, that raise

SubstantiaI doubt about the Distrietls ab紺fy to continue as a going concem for a reasonable period oftime.

We are required to communicate with those charged with govemance regarding, amOng Other ma壮ers, [he plamed

SCOPe and [iming ofthe audit) Sign挿cant audjtfindings, and certain intemal controi葛related matters that we iden珊ed

during the audit.

Requ王red SuppIementary Information

Accountjng principies gene「a=y accepted in the United States ofAmerica require that the management’s discussion

and anaIysis and budgetary comparison information and schedule of pension info「mation be p「esented to

SuPPIemen[ the basic financial statements. Such info「mation is the 「esponsib冊y of management and, aIthough not

a part of [he basic軸ancial statements言s required by the Govemmentai Accoun畠ng Standards Board, Who

COnSide「s it to be an essentiaI pa巾Of軸ancial repo面ng for pIacing the basic師anciaI statements in an appropriate

OPerationa上　economic, Or his[orical context・ We have appIied ce巾ain limited procedures to the required

SuPPIementary information in accordance with auditing standa「ds generaIIy accepted in the United Sta[es of

Ame「ica, Which consisted of inquiries of management about the methods of preparing the information and

COmParing the info「mation for consistency with management’s responses to our inquiries, the basic financial

StatementS】 and other knowiedge we ob[ained during our audit ofthe basic軸ancial statements・ We do not express

an oplnlOn Or P「OVide any assurance on [he information because the =mifed procedures do not p「ovide us with

Su冊cient evidence to exp「ess an op皿On Or PrOVide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming op-nlOnS On the financiaI statements that co=ectively comprise

the District’s basic financiai statements. The othe「 schedules a「e presented f。「 PurPOSeS Of additional analysis and

are not a 「equired part of the basic financial statements. Such information is the responsib冊y of management and

WaS derived什om and relates directIy to the unde「Iying accounting and other reco「ds used to p「epare the basic

flnancial statements・ The information has been subjected to the auditing procedures applied in the audit ofthe basic

financial sta[ements and ce巾ain additional procedures言ncIuding compa「ing and reconc冊g such information

directly to the underIying accounting and other reco「ds used to prepare the basic financiai statements or to the

basic financiaI statements themseives, and other additiona巾rocedures in accordance with auditing standards

genera=y accepted in the United States of America・ ln ou「 opinion言he scheduIe in page 35言s fai「Iy stated言n a=

materiaI respects, in relation to the basic financial sta[ements as a whoIe.

為4易あ4疹

Roberto Lopez CPA PC

Har=ngen, Texas

January 16, 2024
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CAMERON COUNTY IRRIGATION DISTRICT NO. 2

MANAGEMENT’S DISCUSSION AND ANALYSIS

DECEMBER 3 1, 2022

This discussion and analysis of Caneron County血gation District No・ 2捕nancial perfemance

PrOVides an overview of血e District,s financial activities for the宜scal year ended December 3 1,

2022・ The MD&A should be read in co車mction with血e Dis宙ct,s basic丘nancial stat。m。ntS and

the accompanymg nOteS tO也ose免nancial statements.

FINANCIAL HIGHLIGHTS

-　The assets and defened outflows of血e Dis血ct exceeded its毘ねi距es and deferred inflows

at血e cIose o弛e most recent year by $3 1,808,437 (net position)、 O皿s amount $707,025

(unrestricted net position) may be used to meet也e District,s ongoing obligations to

landoⅧerS and creditors・ This amount equals 22・84% o弛e total operating expenses for

the 2022 yearブwhich means血e District co山d operateわout 2.40 months using血e

urestric七ed funds alone.

-　The remainder of $26,906’763 represeut a restriction equal to血e net amount invested in

land亘uildings’equipment, and cons血Ction in progress and $4, 1 94,650 represent a board

imp osed restriction for water delivery system i皿provements.

-　The District’s total net position decreased by $875’566. The Dis宙ct con血ues to operate

wi也out the need for debt bomWmg・

OVERⅥEW OF THE FINANCIAL STATEMEN王室

丁址s discussion and analysis is intended to serve as an j血Oduction of血e district,s血an。ial

StatementS声OnSisting of three components :

・　Govemment書Wide financial statements

.　Fund宜nancial statements

.　Notes to the宜nancial state皿ents

This r印ort also contains o血er schedules in addition to血e basic宜nancial statements血emselves.

The Govemment獲Wide Financial Statements - 77ie goγemment-Widefnancial statem。庇描r。

designed to provide readers wi血a broad overview of血e District,s血ances in a mamer sinilar

to phvate sector business.

珊e statement ofnet position presents infomation on all the District,s net position and liabilities,

Wi血the di節erence between two r印orted as total net position・ Over time increases or decreases in

net position may serve as use餌indicator of whether也e financial position of the District is

improvmg or deteriorating.

The statement of activities presents infomafron on how血e Dis宙ot・s net position changed dr血g

也e year・ All changes in net position are r印orted when也e underlying event giving rise to也e

Change occursプregardless of血e timing ofrelated cash flows.

4



MANAGEMENT, S DISCUSSION AND ANALYSIS

December 31, 2022

Fund Financial Statements - A fund is a grouping of related accomts血at is used to maintain

co血Ol over resources that have been segregated for speci宜c activities or objectives・ The Distriet’

1ike o血er state and local govemments’uSed fu皿d accoun血g to ensIJre and demonstrate

compliance with finance-related legal requre皿euts related to finance・ The District’s funds are a11

categorized as govemmental funds・

General Fund - General Fmd (M&O) is血e main operating und o弛e District・皿s fu皿d is used

to account for all financial resources not accounted for in the o血er funds・ A11 general tax reve肌eS

and o血er receipts血at are not res宙oted by law or contrac血al agreement to some O血er血od are

accounted for in血s fund. General operating expenditures, fixed charges, and capital improvemeut

costs曲are not paid through other fimds are paid宜om也e M&O・

special Revenue Funds - Special revenue funds are funds set aside by血e District’s board of

directors to宜nance special purpose prQjects・ For血e year ended December 3 1, 2022血e District

had two special puxpose pr句ects; the Canal Rehab pr句ect and血e Water 2025 metering prQject・

Grants fro皿也e Bure餌ofReclamation toge血er wi血fuIlding宜om血e District,s M&O funds were

deposited iuto血ese funds and only prQject related expenditures were paid from血ese血ds・

Notes to也e Financial Statements - The notes provide additional infomation血at is essential to

f皿understanding o弛e data provided in也e govermentwide and fund宜nancial statements. The

notes to血e宜nancial statements can be fomd on pages 14葛29 0fthis report.

旦Q:yERNMENT葵W皿E FENANCIA|J ANALY連星

our analysis focuses on也e net position (T拙e I) and changes in net position (Table I工) o弛e

District, s govemmental activities.

Net position of血e District,s govemmeutal activities decreased宜om $32,684’003 to

$31,808,437・ U皿estricted net position一也e part ofnet position that can be used to finance

day-tO看day operations wi血out constraiuts established by dedt covenants’enabling legislation,

or o血er legal requirements - WaS $707,025 as ofDecember 3 1, 2022

The decrease in govemmental net position was the net result oftwo factors・ First,血e Dis血et’s

expenditures exceeded血e reve肌eS by $1,057’170・ Second,血e District’s recognition of

depreciarion decreased血e net position by $729ブ1 09.
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MANAGEMENT)S DISCUSSION AND ANALYSIS

December 31, 2022

The fo11owing table reflects a sunmary ofNet Position compared to prior year.

町粗b轟e重 

開田:聞SⅢ0鄭 

放電噛駐腿亜碧1尋 

捌蛇塞 �剖晩確 

慮臆里程量S: � � 

軸駐張純墨 �詩　　語郵プ拙 �恵　　与、即断謝題 

軸軸盈雲S離隷握撞 �エ5P鴫丁債 �玉串鵜野宝輪 

耳も咄里包烏Se絶 �指事踊審紺 �統轄湘 

皿は競趨拾忠側聞曲別取S枝卿擬の珊蹄二 � � 

P鎚随料駐蜜の捌癒血腫0馳暑 �削雪号剛血 �号1∴雷的腿 

甘心鰹並出感謝陀駐屯地臨駆§屯倉卿巳的雄筑鵜S �:弧5野間 �即訊問遮 

髄曲感謳色里二 � � 

観圏は糊随鐙韮超避能 �虹榊士朗博 �1卯担紬 

曹o軸錘al魔齢王輔 �1丁可脚下 �皿馳雌 

Ⅲ軸聡屯軸曇e重賞藍駒櫨隅縫二 � � 

P畳蜜臨主⑬彊 �劉衛的了 �二盤璽嚇抑 

蝿腕芭鮪肘e関連烏 �触与j随 �雛哩直隠 

Te蝕也緩む隠密壷証①珊塁掲青年既の細は屯電S �1豊里瑚縮 �∴同峰1少 

軸義光甘Q竜輌逼旺 � � 

鄭成立暗色毒蛇瞳玉髄国威ふさs蝕, �豊脚‡ �豊潤野重姑 

良能距離き也 �吐l翔固細 �壁電急報† 

Ⅲ題は竜§地軸藍憧 �丁Oすご0董 �騰誰艶 

雌押韻馳s謳偶鶴 �罵　紬野剛輔 �幾　登掛軸餓 



MANAGEMENT’S DISCUSSION AND ANALYSIS

December 31, 2022

The following table provides a sunmary of血e Districtうs operations for血e year ended

December 3 1, 2022:

町註b工台I工 

嶋田里心確韻苫田す鄭薗冒野O登Ⅱ工O評 

劃聞取腫脹取3工事 

蜜脾之 �審0宣1 

散田【1皿e蹟 � 

且雅章址亀a繁e藷皿馳瞭 �S　　　∴租6夕60 �雪　　　鴻ゴ了B 

・恥部妊血宴で師田肌工縫 �出帆,竣1 �l手酷つ的了 

豊租呂、O王且重責巳亡S �頓3ゴ雪軸 �ミ清華牲 

立正亀鳴重出coⅡ1己 �うう畢鴨 �6了J与了 

出土激gO町制ne露出 �11蛙靖盆 �孤年兜0 

了o工血環七でe組Ⅱ捺 �曇　　却麗了香城 �5　　軍都っ揚石 

]田町用膿語法 � 

血丘等租帥櫨叩色励血握 �号舶了筒 �与稗的 

Tot血E叩醸]蛭縫 �‡　　王的臆 �醤　　ヨ揮軸 

ChⅢ堰毒血対韓取掛皿こ �(即与埋却 �醒0坤 

Be唾蝕血唱軒蹟曾0慧誼o組 �雪主語艶も調う �覚ま肥育場 

粗蘭島さ血p劇脹主o組押出Po雪道o楓 �1酎三脚了 �- 

畳皿拉喝軒霞PQ書証寄n �$∴∴判事8能事槌了 �呂　　3野純や脂 

co印ared with也e prior fiscal year, tOtal income decreased by $510,843’and total expenses

decreased by $148,175・
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MANAGEMENT’S DISCUSSION AND ANALYSIS

December 31, 2022

ANALYSIS OF CHANGES IN CAPITAL ASSETS AND LONG-TERM DEBT

B墓地
蹴曲譜

鳥狐触手登鯛漁　　Å軸膝　　　皿軸随

瞳髄喝

】既出指

恥日露　上玉西曳墓

鳴動吐駅忠調駅壷s盛雄如車間野

駐韓
頓間隙癒
血潤め&曹職出

軸鹿田呼出髄感
睨油脂盈蹴鞠嘘鱗題

腿的隠度胸血晒

す寄書五重嘘拉抽出こ粗握ひ或

轟蜜SS魯駐印聞直垣d垂直

館㈱随麹嘘粗製痛感蕊鎚直画報路鉦串慮

$　軌盛事曾山し∴∴$

押立ご儲け

葺1押聡さ強弓

購生馳九　　　二師事悼

魯尋構さす恥　　　量鋤き鏡珊

瑚まう餓

星蛮性指且　　　的勘輔霧

馬　年型舵∴$　蜜蜂舐轡

軌叩捌　　　　輔車さ耶う

且触手1鍋

$載1館押下∴鉦醜聞陽∴$　碓蜂棚

距離壁登1　$離聖1弼

$鋼玉酸さ毒鏑

離転y縫五重皿埋り確認臨圃登出血丑

馳血統睡魔軸事理直　　　　　　納輯輔3
Å嘘o角膜血e(彊直隠臆　　　　　　　　　　　　且朗暮脚

$　且軌担拙

程　蚊軸頭語

霧丸さ椰挟艶5

哺乳轡珊

纏尋碓磐梯

鵬葺く戴

星8聴き馳再

$粥㌔蹄うニ謝辞

$地雷埜婿ご三縄毎

$明き粥敬構う

GENERAL FUND BUDGETARY HIGHLIGHTS

Revenues were $804,903 under budget・ Ac血al expenditures were under budget by $264,07 L

THE BUDGET AND ECONOMIC ENViRONMENT

皿e District will con血ue to apply for funding and grants to xpdate and血prov the e綿ciency of

Our Canal system.

CONTACTING THE DISTRICT?S FENANCIAL MANAGEMENT

This宜nancial raport is designed to provide our citizeus, taxpayerS, CuStOmerS and creditors with a

general overview ofthe District’s finances and to show the Dis正ct,s accountability for the money

it receives. Ifyou hav手any queStions about this report or need additional宜nancial infomation,

COntaCt the Disthct Manager at P・O Box 687 San Benito, Texas, 78586.
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CAMERON COUNTY IRRIGATION DISTRICT NO. 2

STATEMENT OF NET POSITION

As ofDecember 3l, 2022

ASSE冒S

Cash & cash equivalents

Receivab les :

Flat rate taxes - net Ofuncollectible

Tmde

Receiva心le due from federal agency

Notes receivable-POrtion due wi血in one year

Prepaid expenses

Net pension asset

Total current assets

Notes receivable, 1ess current portion included above

C増光al謎SetS:

L組d

Other capital assets

Accumulates depreciation

Total capital assets

Total Assets

DEFERRED OUT『LOWS OF RES OURCES

Pension

Total assets and Deferred Outflows of Resources

LIABⅡ」ITIES AND NET POSITION

Accounts payable

Accrued expenses

Refundable deposits

Total Liabilities

DEFERRED INFLOWS OF RES OURCES

Unavailable revenue

Pension

Total deferred inflows of resources

Net Posi也on

Net血vestment in capital assets

Res tricted

Unrestricted

Total Net Position

Tota1 1iabilities, deferred inflows of resources and net posidon

$　4,311,296

534,08 1

38,297

157,58 1

3 4,454

93,101

1,000,840

$　6,189,650

$　　1 04,073

$　　876,669

37,326,679

(1 1,296,586)

$　26,906,763

$　33,200,487

$　　215,01工

$　33,415,497

$　　　25,470

42,93 8

106,199

$　　1 74,607

$　　585,506

846,947

$　1,432,453

$　26,906,763

4,194,650

707,025

$∴ 31,808,437

$　33,415,497

The accompanying notes are an integral part of these宜nancial statements
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CAMERON COUNTY HunGATION DISTRTCT NO. 2

STATEMENT OF ACTNTTIES

For血e year ended Dece皿ber 3 1’2022

Functio n佃ro gram

Govemmental activities :

血igation dis宙bution

Total govemmental ac丘vities

玉xp ens es

P ro gram revenues臆

Op e畑山g,

Grant and

contributions

$　　　3,094,765　　$

$　　　3,094,765

1 ,220,289　　　$

$　　1事220,289

General reveoues:

Flat rate taxes

Interest income

Loss on Sale ofAssets

Total general revenues

Change in net position

Net position, begiming

Change in pension Net Position

Net position, ending

Net expenses

reVe皿ueS

and chganges

垂net posi五〇旦

Govemmental

Activities

(1,874,476)

$　(1,874,476)

$　　　816,960

53,903

(53,558)

$　　　817,305

$　(1,037,170)

32,684,005

181,607

$　31,808,437

The accompanying notes are an integral part o弛ese financial statements
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ASSETS

Cash & cash equivalents

Receivables :

Flat rate taxes - net Ofuncollectible

Trade

Receivable due from federal agency

Notes receivable

Pr印aid expenses

Total Assets

LRABILITIES AND FUND EQU町Y

Liabilides

Accounts payable

Accmed expenses

Re軸皿d如1e d印OS速

Total Liabilides

DERERRED INFLOWS OF RESOURCES

Unavailable revenues

F皿d Eq正中

Fund Balance

Nousp endable

Restricted

軍ロeci血Revenue

Rehab ilitation

臆　PrQject　臆　Eliminations

$　274,227　　$　4,037,069　　$

554,08 1

38,297

157,581

13 8,527

93,10l

$ 1,098,233　臆$　4,194,650　　$

$　　25,470　　$　　　　　　　$

42,938

106,199

$　1 74,606　　$　　　　　　　$

$　　583,506　　$　　　　　　　　$

$　　93,101　$　　　　　　　　$

4,194,650

Total Fund Equity $　338,121　$　4,194,650　　$

Amounts r印orted for govemmental activities in血e statement ofnet assets are difE料ent because:

Fund Equity

Net pension asset

Deferred outflows pension

Deferred inflows pension

Sub-tO岨1

Capital assets used in govermental activities are not financial resources and are血erefore not reported

Capital assets

Accumulated d印reciation

Net Position, December 31, 2022

$　　25,470

42,938

106,199

$　1 74,606

$ ∴∴ 585,506

$　　兜,101

4,194,650

245, 020

$　4う532,772

$　4,532,772

1,000,840

215,011

( 846,947)

$　4,901,676

38,203,330

(1 1,296,586)

$　31,808,437



cAMERON COUNTY mrGATION DISTRTCT NO. 2

GOVERNMENTAL FUND STA雌MENT OF REVENTJES, EXPENDITURES AND CHANGES

EN FUND BALANCES輸ALL GOVERNMENTAL TrTES

For血e year ended December 3 1’2022

Sp ecial RevenuQ

Rehab ilitation

Total

Govem皿ental

F皿ds

REVENUES

Water sales wholesale users

Flat rate assessment

Service revenue

血tergovemmental receipts

Interest income

Total revemes

EXPEND ITURES

P a叩011

Pa叩011 expenses

Legal and Audit fee

Water assessme血fees

Gasoline and oil

Utilities

工nsurance

O節ce expenses

O血er fもes

Repairs and maintenance

Capital outlay

Bad dd〕tS

Total exp enditures

Excess of expenditures over (under) revenues

O血er financing sources a|SeS)

Proceeds from sale of assets

血te血皿d億創製罵rs

Total other financing sources (uses)

$　　1,952,832　　$

$　　　2,493 ,664

$　　　(540,832)　$

$　　　　307,008　　$

120,662

$　　　　427,670　　$

Net changes in fund balances-tOtal goverment　　　　$

Fund balance, begiming ofyear

Fund balance, end ofyear

(113,162)　$

45 1,283

1 18,468

19,850

138,318

408,833

$　919,283

816,960

182,537

1 18,468

53,903

$　2,091,151

$ 1,114,806

345,051

25,858

56,454

10l,990

205,942

5,272

102,967

367

404,2 1 0

53 6,842

2,738

408,833　　$　2,902,497

(270事515)　$ (811,347)

$　　307,008

(120,662)

(120事662)

(391,177)

4,585,828

4,194,650

The accompanying notes are an integral part of血ese financial statements
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CAMERON COUNTY IRRIGATION DISTRユCT NO. 2

RECONC皿IAT工ON OF THE STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES EN FUND BALANCE OF

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTⅣITIES

For血e year ended December 3 1, 2022

Amounts for govemmental activities in血e Stateme址of Activities are di鉦うrent because:

Net Changes in Fund Balances - tOtal govemmental fu皿ds

Govemmental funds report capital outlays as expenditures・正也e

Stateme址Of activities血e cost of血ose assets is allocated over血eir

estimated usefu=ives and reported as depreciation expense・

Capital outlay

D epreciati on

Recognition ofthe basis of assets sold decreases net position

Change in flet POSition of govemmental activities

$ (504,339)

536,842

(729, 1 09)

(360,566)

$ (1,057,170)

The accompanymg notes are an integral part of血ese宜nancial statements
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CAMERON COUNTY rRRIGATION DISTRICT NO. 2
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE A - SUMMARY OF SIGN工FICANT ACCOUNTING POLIC工ES

The financial state皿ents of Cameron County血igation Dis血ct N〇・ 2 have been prepared in

confomity w地generally accepted accoutng p血ciples (GASB) as applied to govemment mits・

Th。 G。V。mmental Accounting Standards Board (GASB) is血e accepted sfandard-Setting bed)γ for

est拙ishing govemmental accoun血g and financial r印orting p血ciples ・ The following represents

也e signj血caut acco皿ting policies and practices used by血e District・

1.The Reporting Entity

Cameron CoIJuty血igation District No. 2 was created by order of也e Cameron County

commissioners Court as a water co血Ol and improvement district on Jme 26’1916 mder the

provisions of Chapter 5 1’Texas Water Code. The date of sale regarding血e Districtブs血st bond

issue was April 19, 1917・ During 198 1,血e Dis正ct was converted into an irrigation dis宙ct mder

血e provisions of Chapter 58’Texas Water Code, and mder血e Article XVi, Section 59 of the

Texas Cons血tion. The District is mder the a血ority o弛e Texas Commission ofEnviromeutal

Quality and is operated under and govemed by Chapter 59 ofthe Texas Water Code. The District’s

prmary OPeration is to provide irrigation water to an area of approximately 150,000 acres in
cameron co皿ty. The District obtains water宜o皿the Rio Grande River under血e rights granted

by血e State ofTexas pem舶ng use ofup to l,759,780 acre-feet amually・ On May 4’1991, a

consolidation agreemeut was au血orized by popular election, Whereby Cameron County mgation

District No工3 was consolidated into Cameron Comty血ga七ion District No・ 2 e節ective Jme 30,

1991. On May 4, 2019, a COnSOlidation agreeme址was a血orized by popular election, Whereby

cameron county Irrigation District No・ 16 was consolidated iuto Cameron County Irrigation

District No. 2 e節ective Jme 30, 2019.

As required by generally accepted accour血g p血ciples’血ese financial statements present血e

Dis宙ct and its component units, entities for which血e District is considered to be financially

accountable. There are no component ur正s included・

The govemment-Wide宜nancial state皿ents consist of血e stateme血s of flet POSition and血e

statement of activities. The govemmental fund宜nancial statements consist of the balance sheet

and血e stateme血ofreveoues, expenditures, and changes in fund balances. These statements report

infomation on all血e activities of血e rq)O血g entity with血e exception of fidrciary activity.

Generally,也e e鴇ct of inter-fund activity has been eliminated宜o皿these stateme血s・

Govemmental activities, nOmally supported by taxes and intergovemmental revenues’are

reported separately宜o皿business-tyPe aCtivities, Which primarily rely on fees and charges-

2. Measurement Focus, Basis ofAccoun血g and Basis ofPresentation

The govemment喜Wide financial s軸ments use血e economic resources measurement focus and血e

accmal basis of accounting, COnSiste血with the presentation o弛e proprietary fund and丘duciary

fund宜nancial statements.血come is recorded when eamed and expenses are recorded when a

liability is inc一皿ed, regardless ofthe timing ofthe related cash flows.
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CAMERON COUNTY IRRIGATION DISTRTCT NO. 2

NOTES TO THE即NANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE A - SUMMARY OF SIGN皿工CANT ACCOUNTENG POLICIES - (Cbn薮zze匂)

Govemme血al fund宜nancial statements use血e current financial resources measIJre皿ent focus

and也e modi宜ed accrual basis ofaccoun血g・血come is recognized as soon as it is both measurable

and available.血come is considered to be available when it is co11ectible within血e c皿ent period

Or SOOn enOugh也ereafter to pay liabilities of the curent period・ For址s pl坤OSe,血e District

COnSiders reveme to be猟γailable ifit is collected wi址n 60 days if也e end of也e cummt fiscal

Period・ Expenditures genera11y are recorded when a li2心ility is incurred, aS under accmal

accoun血g. However, expenditures related to claims and judge皿euts are recorded o血y when

Paymeut is due.

3. Budgetary Policy

The District,s budget is generated us王ng血e modi宜ed accrual basis of accounting. The budget was

not amended during血e year.

The preparation of免oancial state皿ents in confomity w地generally acc印ted accom血g

Principles requlreS management tO make estimates and assur叩tions血at a節ect ce血in r印orted

amounts and discIosures. Accordingly, aCtual results could di節er from these esti皿ates.

5. Cash and Cash Equivalents

The Disthct de宜nes cash equivalents as short-tem担g址y liquid inves血ents that are bo也readily

COnVertible to known amounts of cash and so near也eir ma血rity血at也ey present insignificant

risk of changes in value because of changes in interest rates. Generally, Only inves血ents w地

Original maturities of也ree mon血s or less meet血is definition・ For pu坤oses of the sta七ement of

CaSh flows, CaSh equivalents include time deposits, Certi宜cates of deposi七, and o也er hig址y liquid

interest-bearing deposit accomts w池ma巾rities of three mon血s or less.

6. Investments

The District is a血orized to invest in l) U・S・ Treasury obligations and govemment agency

SeCuri七ies ofthe United States ofAmerica, its agencies and instn皿entalities’Provided血e pay皿ent

Of血e principal and interest are餌1y guaranteed by血e insured, 2) certificates ofd印osit and o也er

evidence of deposits from credit unionsブbanks’SaVing banks, truSt COmPanies or savlngS and loan

associations血at are fully guaranteed; 3) direct obligations of the State of Texas; 4) local

govemment iIrVeStment POOIs of potential subdivisions in血e State of Texas which invest in

instrunents and follow practices a1lowed by血e Public Funds hves血ent Act, and 5) obligations

Ofstates, agenCiesブCOunties’Cities’and o血er potential subdivisions of any state rated not less血m

A or i七s equivalent in investment quality. The investrnents are carried at fair value. Short_tem

inves血ents are reported at cost including accmed interest, Which approxi皿ates fair value. The

District is required by Govemment code Chapter 2256担e Public Fmds hves血ent Act, tO adopt,

i皿ple皿ent, and p血1icize an inves血ent po工icy,血at policy mst address血e following areas‥ (1)

Safdy ofprinciple and liquidity, (2) portf抗o diversification, (3) allowable investmeuts,

15



cAMERON COUNTY IRRIGATION DISTRICT NO. 2
NOTES TO THE FENANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31’2022

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTENG POLICIES - (Co胸肋e4)

(4) acceptable risk levels’(5) expected rates of return’(6) maximm allowable stated maturity of

POr鯖olio investments ・

7. Receivables

Hat rate assessme融are levied by October l and are payable January l. Unpaid amo血s become

delinqueut on December l- District抽rate assessmeuts are reCOgnized to血e exteIi沌at they

result in curent receivables. Delinquent触rate assessments have been reported in血e financial

statements at也e original assessed amomt. Afl a11owance for uncollectible assess皿euts has been

established based upon historical results and a review of anounts due at year end・

舟ade receivables represeut ano血s due from regular customers for nomal sales ofwater・

jVbte receivable -pOrtfon dz‘e WithZn one year representS the sun of amo血s cunently receivable

o血er t血色om oustomers. For classified balance sheets’rePreSent血e current amomt receivable,

that is amounts expected to be collected within one year or the nomal operating cycle’if longer・

The portion ofnotes receivable expected to be receivable outside of one year are reflected as Notes

Receivable, 1ess curreut portion・

Amomts due from a federal agency represent anountS due宜om grantor agency to reimburse for

也e federal share of expenditures paid by District up宜out. The District makes fund requests on a

quarterly basis. Al血ough, amOuntS due r印eseut old outstanding receivables血e District feels that

血ey will eventually receive血e amou血s・

when an expense is incured for puIPOSeS for which bo血restricted and uⅢeStricted net position

are available, the District,s policy is to apply restricted net position first・

9. Capital Assets

capital assets, Which include property’Plant・ equlPment, and prospective reporting of

亜astr,..。血e assets (e.g., Chamel, bulkheads) are r印orted in血e applicable govemmental type

activity on血e stateme血of net position・ The District has elected to report in宜astructure

retroactively. M祖vr infrastructure assets曲were acquired or purchased in years ending June 30’

1980, are tO be capitalized・ A11 purchased capital assets are valued at cost・ Donated capital assets

are valued at血eir estimated fair market value on血e date received・ The costs of nomal

maintenance and repairs that do not add to血e value o弛e asset or ma土eria11y extend assets’1ives

are not capitalized・ Improvements are capitalized and depreciated over血e remalmg lJ.Se細工ives

of the related宜Ⅹed assets, aS apPlicable・
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CAMERON COUNTY |RRIGATION DISTR工CT NO. 2

NOTES TO THE珊NANC工AL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Cbn宏mJe匂)

Capital assets are depreciated using也e straight-血e method over the following estimated use餌.

1ives:

Asset Class

B電工d血gs

出世rove皿e血S

Machinery and equipment

Vehi cles

Funiture and fixture

Estimated Useful Lives

30 years

40 ye紬S

7-15 years

3 years

5-1 0 years

Certain payments to vendors reflect costs applicable to餌ure accomting periods and are recorded

as prapayments within the deferred expenditures (expenses)血e item in bo血govemment輸wide

and魚md宜nancial statements.

10・ Prepaid Expenses

Pr印aid asse七s are assets血at arises on a balance sheet as a result of血e Dis血ct making payments

for goods and services to be received in血e near允血Ire. While prepaid expenses are initially

recorded as assets,血eir value is expensed over time as也e bene瞳i is received into也e income

Statement, becanse血ike conventional expenses’也e Dis血ct wilユreceive something of value in

the near允血He.

11. Compensated Absences

Vested or accunulated sick leave is expected to be liquidated wi血expendable available宜nancial

resources is reported as an expendi血e and a fund liability of血e govemmental缶皿d血at will pay

it・血accordance wi心血e provisions of Govemmental Accou血dng Standards Board No. 16,

Accoun血g for Compensated Absences, nO liabildy is recorded for non-VeSting accunulating

rights to receive vacation pay benefits. These宜nancial statements reflect no accrual of

CO皿PenSated absences as the amount is immatehaL

12. Deferred Outflows月nflows of Resources

血addition to assets’血e statement of宜nancial position will so皿eti皿es report a separate section

for deferred ou岨ows ofresources. This s印arate血ancial statement element, deferred outflows of

resoIJrCeS’rePreSentS a COnSumPtion ofnet position血at applies to a fu血re period and so will not

be recogn王zed as an outHow of resources (expense/expendi血e) mtil then. The govemment has

O血y pension amounts也at quali宜es for repo血g in也is category・

血addition to liabi皿es, the statement of宜nancial position will sometimes r印ort a saparate section

for deferred inflows of resources・ This separa七e宜nancial statement element, deferred inflows of

resources’rapreSentS an aCquisition ofnet position血at applies to a fu虹e period and will not be

recognized as an inflow ofresources (revenue) until也at time. The govemment has only pension

amomts and, the govemmental fund report mavailable revenues for flat rate assess皿ents. These

17



CAMERON COUNTY IRRIGATION DISTRTCT NO. 2
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE A _ SUMMARY OF SIGNIFICANT ACCOUNTING POLIC皿S - (Con必殺e4)

amo皿ts are deferred and recognized as an inflow of resources in血e period也at血e anounts

become available.

13.甲皿d Eq正中

N。n押e7訪bねfuld balance includes amounts that are not in a spendable fom Qrepaid expenses’

for exa印le) or are required to be maintained intact (血e p血cipal of an endowment fund, for

example) 、

Resatcted fund balance includes anounts血at can be spent o血y for血e specific purposes stipulated

by extemal工esourCe PrOviders (for example, grant PrOViders), COnS血tionally’Or血ough enab血g

legislation (血at is, 1egislation that creates a new reveme source and restricts its use)・ E晩ctively,

restrictions may be changed or愉ed o血y wi血the consent ofresource providers・

Comm寂ed fund balance includes ano皿tS血at can be used only for the speci正c purposes

detemined by a fomal action o弛e govemment,s highest level of decision-making a血ority・

co皿皿ritments may be changed or雌ed only by血e govemme血taking血e sane fomal action血at

imposed血e coustraint origina11y・

盛返73ed ftmd balance comprlSeS anOuIits intended to be used by也e govemment for specific

puxposes◆址eut can be expressed by血e goveming body or by an o触cial or body to which血e

goveming body delegates也e a血ority. In govemmental虹ds o也er th{m也e general ftLnd,

assigned fund balance represents血e amo皿地at is not restricted or committed. This indicates that

resources in o血er govemmeutal funds are’at a mininum, intended to be used for the purpose of

迎assZg7埋却md balance is the residual classification fdr血e genera皿nd and imludes a11 amounts

not contained in也e o也er classi宜catious. Unassign.ed amounts are techaically available for any

purpose・ If ano也er govemmental fund has a fund balance deficit’血en it will be r印orted as a

negative amount in血e massigned classi宜cation in血at fund. Pos誼ve unassigned amo血s will be

reported o血y in血e general fund.

14. Refundable Deposits

prepaymeuts of water sales are recorded as re餌dable deposits until血e time that血e water is

delivered to the customers. Many times, eSPeCially after a heavy rain馴・,血e customers will cancel

血eir water deliveries and也eir deposi七s are refunded・

The District has adopted FASB ASC 842, Leases’wi血a date of inihal application ofJamary lブ

2022. For leases wi也a lease tem greater than one year’血e District recognizes a lease asset for

its right to use血e mderlying leased asset and a lease liab批y for血e corresponding lease

obligation・皿e District detemines whether an arrangement is or contains a lease at contract
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CAMERON COUNTY IRRIGATION DISTRICT NO. 2
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Cbn加雄4)

inception. Operating leases with a duration greater than one year are included in operating lease

right-Ofuse assets, C皿ent POrtion operating lease liabilities’and operating lease liabilities, net Of

Current POrtion,血e District,s Statement of Net Position at December 3 1, 2022. Operating lease

right葵Ofuse assets and operating lease liabilities are recognized at the lease commencement date

based on the present value oflease payments over the lease tem.血detemining the present value

Of lease payments’the District uses a risk free rate of a period comparable with血at of the lease

tem. The District considers the lease tem to be noncancelable period that it has血e right to use

the underlying asset, including all periods covered by an option to ( 1 ) extend the lease ifthe District

is reasonably certain not to exercise the option, and (3) extend, Or nOt tO teminate, the lease in

Which exercise ofthe option is contro11ed by the lessor・

The operating lease right-Ofuse assets also include any lease payments and exclude lease

incentives received or receivable. Lease expense is recognized on a straight-1ine basis over血e

expected lease tem. Variable lease expenses are recorded when incurred.

NOTE B - FASB ASC 606 NEW ACCOUNTING GUIDANCE

The Financial Accounting Standards Board (FASB) issued new guidance that created Topic 606,

Reγenue〆om Contracts with CzJStOme7T in the Accounting Standards Codification (ASC). Topic

606 supersedes the revenue recognition requlrementS in FASB ASC 605, Revenue Recognition,

and required the recognition of revenue when promised goods or services are transferred to

CuStOmerS in an amount that reflects the consideration to which an entity expects to be entitles in

exchange for good or services. The new guidance also added Subtopic 340-40, Other Assets and

D4±?rred Co融- Contractずwith Customers, tO the ASC to require the deferral ofincremental costs

Of obtaining a contract wi血a customer. Collectively, We refer to the new Topic 606 and Subtopic

640-40 as the “new guidance・” No retrospective transition was necessary from the adoption of the

new guidance.

NOTE C - DEPOSITS AND INVESTMENTS

At year end, the carrying amount of cash and investment accomts was $4,311,296, and the

balances were fully covered by federal depository insurance and pledged secu正ies.

Cash as ofDecember 31, 2022, are aS fo11ows:

個室蛭感

電謡嫡出韮雷電姐唾po韮s

患　量磐…抱こう餓

盤車軸雷撃粥

馬　車ゴ11ご貌患

hterest Rate Risk

The investment policy stated that certain operating and reserve funds shall be invested with a

ma血rity not exceeding nine mon血s to two years.
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cAMERON COUNTY IRRIGATION DISTRTCT NO. 2
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE C _ DEPOSITS AND INVESTMENTS鵜(Cbntin〃e4)

The District,s investment policy limits authorized investments to shortiem seCurities and

cer舶cate of deposits to a1low血e District to remain fluid・

Concentration Qf Credit Risk

The investment policy is silent in the concentration of holding in the various types of securities

and investments.

CtJStOdtal Credtt Risk

The Dis正ct’s funds are secured by血e depository’s pledged securities. The District,s cash is

collateralized by FDIC and pledged securities with values of $4,280, 140・

鬼劃迫田駁睦や組　　　　曲騨遍

駐韓出張　　　　　駐出籍粗随抵灘由

電謎虚血b劉蛙一節鵜飼用転さ∴∴∴球

鱈雄心遺憾酸恵一蝉珊醒駈唖呂組曲

櫨績唖証射場S臆駐韓樽轟出

群封印∴∴舘　　餌型崎守

壁難事馳　　　　1雷毒蛇師宣

慶尋軸生動箆 忠幸約手搾毎

$∴乱掘昭髄∴∴馬　車薯軌雪読癖

NOTE D - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FENANCIAL

A. ExpJanation qf Certain D娩rences Between the Governmental Fund Balance Sheet and Jhe

Govemment- mde Statement QfNet Position

The govemmental fund balance sheet includes reconciliation between the fund balance for total

govemmental funds and net position reported in the govemment-Wide statemen[ of net position・

one element of血at reconciliation explains that “Govemmental funds do not report assets that

have been capitalized.

However, in the statement of net position, CaPital assets are reported net of accumulated

depreciation, The detail ofthe $26,906,763 diiference are as follow‥
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CAMERON COUNTY rRRIGATION DISTRICT NO. 2

NOTES TO THE F][NANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE D - RECONCⅡ」工ATION OF GOVERNMENT-WIDE AND FUND FINANCIAL

STATEMENTS - (Cdn窃2Z/e匂〉

L弧ヰR議呂でVO壷&則睦血0皐冊町

匠血d車gs

血中びⅤ〔鼎己細胞

A陣的息HⅢ瞳臨

地出血町-&五箇宣迫皿改正

旺巳,&醗∑油脂毒

口o亜Ⅲ壷皿血pro繍臨写

L音e議二a臓Ⅱ皿出土〔追d甲r巳虚血o皿

昌　　　8了丘雪6脚

4与4こ与了与

親子0了8三82与

4与撃つ9了0

まこ4了6ゴ蹄

再三ゴ6登

2こ8 1与雪8ま4

(11こ槌壁8ゆ

$音　豊6ぅ音的白雪了館

B.牽planaあn Qf ce招ain D2解rences Be加een zhe Govemmental F五nd Statement QfRevenue,

E砕endttures, and C%anges in肋nd Balance and zhe Government- mde Statement Q声dcかiガes

The govemment fund statement of reveme, expenditures㍉md changes in fund balances includes

reconciliation betWeen net Changes in fund balances - tOtal govem皿ental fund and changes in net

P OSition of govemme両al activities as reported in the govemment-Wide statement of activities. One

element of也at reconciliation explains, “Govemmental fu皿ds rq〕Ort Capital outlays as

expenditures・ However, in血e statement of activities the cost of血ose assets is a11ocated over their

estimated usefu=ives and r印orts as depreciation expeuse.’’The difference are as follows:

亀…車軸朋地坪

D甲re壷血o櫨

登　　載占⇒糾2

倣隻1音O9)

押故且車輌n弧と亡〇五瞳巳狂巳朋子地硯甘露葦脇d

ba彊二お出「goγ錆珊瑚露光允互角朋虎to徹古記址

血糊喝跡前職蹄p卵露0蹄〔坑押頂封了珊捌繭’批宙高証拙∴∴∴母　(1兜こ2即)

NOTE E - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABⅡ‘ITY

LBu毎eta7y 」碕mation

AⅢ1ual budgets are adopted on a basis consistent wi也genera11y accepted accounting principles.

As也e District’s budget is not an “appropriated budget”, it does not use encunbrances in its

accomting or r印orting function. Budgetary integration is employed as a manage皿ent control

device during血e yean The budget was not amended during the year.

The Board ofDirectors approves也e budget. The District Manager is au血orized to transfなbudget

a皿omts between categories, but any revisions也at alter approphations虻田St be approved by血e

Board, expenditures may not legally exceed budgeted appropriations at也e fund leveL
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CAMERON COUNTY IRRIGATION DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE F鵜DEFERRED INFLOWS OF RESOURCES

Deferred inflows ofresources at December 3 1, 2022, COnSisted of血e fo11owing:

G孤重篤正

晴Ⅲd

勘臨地曹冨V部口癖　　　$　細島雷的さ

彊副虚聞　　　　　　　　　　　的ささ9卑下

To血　　　　　　　　$ 1年型粒ヰうう

Unavailable revenue in the amount of $585,506 at December 3 1, 2022, reSPeCtively, Pertains to

collections on the subsequent year,s flat rate assessments, COllected during 2022.

NOTE G - FLAT RATTE ASSESSMENTS RECEIVABLE

Flat rate taxes receivable at December 3 1, 2022 are as follows:

慶輯量豊

珊狂鮮血巳　　　　　　　　　　　　　　　甜2雪咄う

む鏡露地刑場竜裁蘭Ⅲ∝舶癒胱　∴　〔髄珊

瑚亀tき枕出場亡壷掴蘭巳　　　　　　　$　蕪斗鵬1

NOTE H - NOTES RECEIVABLE

The Disthct,s Notes Receivable at December 3 1, 2022言s comprise ofthe following:

B心証駈鴨鮮血

工蓬圏
く正也墓揮激i

No瞭縦軸撞く薗S孤B劉血0ヰ一蹴

N競巳こ務9き99玉,ヰ9血提竜狂血S甲書と0

咄豊能5_ S製油胎d中也庭雛忠腿d

職印 思　1了1充宣6
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B魂劃隅鏡

を盤台細d

Å軸騰　　　皿無痛関S　　(正也巳ye狂

$　うう雷1豊9　　$ 1う8種艶了
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CAMERON COUNTY IRRIGATION DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE H - NOTES RECEIVABLE - (`bn宏n〃e4)

The annual note receivable requirements to maturity are as fo1lows:

YG置r鎚虚ed

D台c出う1さ

宴陣雷3

塞馳甘

露偶璽5

塞能面
’離礁董造田駐日「

即0鳴S Rec昂固さb庵

Sa細B鎚血o

糾尋軸

弱地軸

郎ご葛飾

3偶こ9柑

丁(允醜聞b晦S瓦配転旺s血除　　　　1細雪玉2了

鳴ss観劇問虹p鵡血　　　　　　　　軸車軸

1拙さ耶3

NOTE I - CAPITAL ASSETS ACTIVITY

Capital asset activity for the District, for the year ended December 3 1, 2022, WaS aS fo11ows:

B雪地　　　　　　　　　　　　　　　　　　　軸
B趣彊隠e Bさ血i曲Ce

J劃偶lごま0盤　　　A樹噌　　　D瞳e虚血s Dec雪上2022

し劃星蛸壷鰐皮噛一興
B唖s

血叩割勘繍臆

A競〇度璃柑降出s

軸a鑑出田編町盛最中むn亀心

耳血筋山場&鶴丸油脂S

C寄雌mは虚血虹鱒〇割己懸

軍血を吐出加地co隷

L鏡s艶聞細面血誌d l出直

G部粗放細的謝鳴動離艦s鱒車1畳ss劇毒愈

S∴∴918!911　$　　　　　　$∴ 4車軸は∴∴$　8了6,669

了職き69了　　　　　　　　　　　3 1 8き3劇　　　　45年で押う

うlご0了8章825　　　　　　　　　　　　　　　　　　雪埋)恥年825

4覚書62 1　　　亀了さ的9　　　　　　　　　　　　　4与9.970

登雷年を晦ま押陣　　　1的き儲紬　　　101賀1調　　　書書4下る豊玉6

4王事362　　　　　　　　　　　　　　　　　　　　　4うヨ62

墓尋餌事991　　　408書縫う　　　　　　　　　　　2雪8 1う雪組4

$う8重1雛書1押　　$邦6…842∴∴$　461雷6了0　　$ 38ユ髄章348

1映6る8雷曇81　$了29.109　　$ 1の1雪1舶」∴ $ 11青畳粥ご586

$登了雷459章鴇6　　$(19稗毎号)　$　う毎時毎6　　轡曇6う90さ㌔働

NOTE J - SALE OF ASSETS

The District sold some land, buildings, and equipment. The tota=oss from the sale of assets

totaled $307,008.
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CAMERON COUNTY IRRIGATION DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEM脇NTS

FOR THE YEAR HNDED DECEMBER 31, 2022

NOTE K - PENSION COVERAGE FOR DISTRICT HMPLOYEES

l. Plan Descr互タめn

Cameron County Irrigation Dis正ct No. 2 provides retirement, disalJility, and dea血benefits for all

of its full-time employees through a nontraditional defined peusion plan in the statewide Texas

County and District Retirement System (TCDRS), The Board ofTmsteeS OfTCDRS is respousible

for the administration of statewide agent multiple-emPIoyer ptlblic employee retirement system

COnSisting of 741 nontraditional defined benefit pension plaus. TCDRS in血e aggregate issues a

COmPrehensive amunl financial report (CAFR) on a calendar year basis. The CAFR is available

at www.tcdrs.com.

2. Ben匂轟Prol,ided

The plan provisions are adopted by the goveming body of the empIoyer, Within the optious

available in血e Texas State statutes goveming TCDRS (TCDRS Act). Members can retire at ages

60 and al)OVe Wi血10 0r mOre years Ofservice, Wi血30 years ofservice regardless ofage, Or When

血e sum oftheir age and years of service equals 80 or more. Members are vested after lO years of

Service but must leave their accunulated contributious言n the plan to receive any empIoyer葛

financed benefit・ Members who withdraw their personal contributious in a lunp sun before血ey

are eligible to retire are not entitled to any anounts contributed by their empIoyer.

Benefit amounts are detemined by the sun of血e empIoyee’s contributions to the plan, With

interest, and employer-financed monetary credits. The level of these monetary credits is adopted

by血e goveming body of the empIoyer within the actuahal coustraints imposed by the TCDRS

Act so that the res山ting bene五ts can be expected to be adequately宜nanced by血e empIoyer’s

COmmitment to contribute. At retirement, death, Or disability, the bene飢is calculated by

COnVerting血e sum of the empIoyee’s accumulated deposits and血e empIoyer-紐lanCed monetary

Credits to a monthly amuity using amuity purchase rates prescribed by血e TCDRS Act.

3・ F易n窃ng Poliウノ

The empIoyer has chosen a丘xed plan under the provisions ofthe TCDRS Act・ The plan is funded

by monthly contributions from both employee members and血e empIoyer based on the covered

PayrOll of empIoyee members. Under the TCDRS Act, the regular 7.0% contribution rate of the
employer is a fixed percent equal to 7% contribution rate payable by the employee members as

adopted by the goveming board of the empIoyer. This regular contribution rate of the empIoyer is

not actuarially detemined and is one of the rates that can be adopted in accordance with血e

TCDRS Act・ However, the plan of benefits adopted by the empIoyer a the time of the plan

inception or when benefit increases were adopted was limited by也e TCDRS Act. To what也e

actuary determined could be adequately financed by the commitment of the emp量oyer to contribute

the sane amount as the empIoyees. The empIoyee contribution rate and the empIoyer contribution

rate may be changed by血e goveming body of the empIoyer within the option available in the

TCDRS Act.
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CAMERON COUNTY IRRIGATION DISTRICT NO. 2
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE K - PENSION COVERAGE FOR DISTRICT EMPLOYEES鵜(Cbniimle4)

If a plan has had adverse experience, the TCDRS Act has provision which allow the empIoyer to

COntribute a宜xed supplemental contribution rate detemined by the System’s actuary al)OVe the

regular rate for 25 years or to reduce benefits eamed in the future.

4. AnnualPension Cost

For血e empIoyer’s accounting year ending December 3 1 , 2022, the amual pension income for血e

TCDRS plan for its empIoyees was $101,889 and the actual contributions were $79,718. While

the ac山al contributions were not actuaria11y detemined but were a fixed percent of the covered

Payroll of血e participating empIoyees,血e amual required contributions were in compliance with

the GASB Statements No. 68 parameters based on血e ac血arial valuation as ofDecember 3 1 , 202 1 ,

the basis for assessing the adequacy of the宜nancial arrangements begl皿mg With the contribution

rate for the calendar year. The December 3 1 , 202 1 , aCtuarial valuation is血e most recent valuation.

鵬e亀甲容れsion 」iab描けI (Asset)

Net PensionしiabiIity / (Asset)

Totai pension liabiIfty

Fiduciary net pos粥on

Net pension liabiifty / (ass(郵

Fiducia町net pos譜由n as a % of total pension Iiabtlrty

Pensiona劇e covered payrol岬

Net pensien IiabiIfty / (asset) as a % of cove「ed payro!1

ロecember 3う, 2020

$曇り863,1了9

5 ,984 ,844

(121章6館)

1 02.寄8%

$1寄292,734

(9.41%〉

Dece鵬bさ「 31夢2勘21

$6す203 ,4 54

了京204、293

くら0寄0,的0)

う16.13%

$1 。1 88、742

縄4.19艶)

The tota巾ension liabiifty朋aS detemined by an actuaria獲va山a癌on as of the valuation date章Caloulated based

on the discount rate and actuariai assumptons belo肌

討o妃:同朋同町節統派請髄詣耽り馴触臼的肥o手か0捌きr飴劇白S加納応何は㍍・

陶用坤脚部応館櫨佃劇同曲指d on oo州的山的鵬as健pO舶め丁CD月S・

ロ王scount繋a書e

Discount rate呼!　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　7.60%　　　　　　7.60%

Long-tem eXPected rate of retum申et of inves加ent expense勘　　　　　7-60%　　　　　7・60%

Municipai bond rate騨　　　　　　　　　　　　　　　　　　　　Does not apply Does not apply

捌聡憎ぬ鵬飢eめれg」劇肋前記併記紅〃細別朋納g胞I脚a統岬的仲僻事50埠p池SのでO% a郎俗調鷲押書の心e釘敬霜O書

種的鵬の鮒轡鏡やenSeS蜜S榔山鳩寄坪G角SB館

郎丁袖epぬ鴫的nefpα鴻祀騎馬p画細めbe a胞胞b鳩め朋a胎a〃p画的心無〃馨りe鵬紺p劃研記調膳の雪脚脚で垂

加∂飯場,鋤d隠脚朋さ棚beは押隠鳩め場裏的e砥∞肌で前記餓「儲如拙憾飢喝的含め融p削敬糊施捌即応eq臓拘わ請e加均一

妃n押合母指償紳胎給餌舶嘩and肋e mり露郷地I boれd同船償捨S雨脚S鉾pa騰6 0予納恕I画定柑競〃棚e「瞭沈船-
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CAMERON COUNTY IRRIGATION DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE K - PENSION COVERAGE FOR DISTRICT EMPLOYEES - (Cbniin〃e4)

5. Other K砂ActuarialAssunやtions

The demographic assunptions were developed from an actuarial experience investigation of

TCDRS over the years 2017-2020. They were recommended by Milliman and adopted by the

TCDRS Board of Trustees in December of 2021. All economic assunptions were recommended

by Milliman and adopted by the TCDRS Board ofTrustees in March of2021. These assumptions,

except where required to be di餓aent by GASB 68, are uSed to detemine the total pension liability

as ofDecember 3 1, 2021. The assumptions are reviewed amually for continued compliance with

the relevant actuarial standards of practice.

臼eginningDate　　　　　　　　　　EndingDate 

VaIuationdate �De隣mbe「31さ2020 �Decembe「31章202う 

Measu「ementdate �Decembe「31,2020 �Decembe「31,2021 

Empめyersfisca看year �」訓ua「y信2022 �Decembe「31,2022 

The following are the key assumptions and methods used in this GASB analysis.

Methods and assu motions used to determine contribufrom 「ates:

Actuariai Cost Method

Amortization Method

Remaiれing Amortization Period

Asset Valua曲on舶cthod

富n¶a鵬on

Sa`aγ 1nG「鍋SeS

lnvestment Rate of Retum

Entry Ag巳糾evel perc削tage of pay)

しeveI percentage of pay間凪dosed

3.2 yea膳やased on con加b両on閤te飴lcu!ated料1 12朋/2021 va山ation)

5ryear smco請ed market

2.5陣靴

Varies by age and service_ 4_了% average owe「 ca肥er including in鯖ation-

了_50%川ct宙administ隠面ve and investment expenses言nduding軸lato職
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CAMERON COUNTY IRRIGATION DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE K鵜PENSION COVERAGE FOR DISTRICT EMPLOYEES - (Cbnガm!e4)

Change§ in Net Pension 」iabiti亡y / (Ass鏡)

Ch亀nges in Net Pension

」iね輔呼I (A5雪eま)

Balances as of December 31. 2020

Changes fo「 the yea「二

Service cost

Totai Pension

」i曇b鞘や

軸

Fiducia「y

Net Pos繭on

(b)

Net P合nsion

しi霜b削りI章AミSe書)

(轟書-胆)

$5.863裏1 79　　　　$5,984章的4　　　　$【1 21章665)

1 19章564　　　　　　　　　　　　　　　1う9,564

lnterest on totaI pension liabilfty印)　　　　　　　　445,450　　　　　　　　　　　　　　　445章450

E龍三Ct of plan changest2i O O

E怖∋ct of economiddemographic gains o「 losses　　33,689　　　　　　　　　　　　　　　　33京689

副fect of assumptions changes or inputs　　　　　( 10青了66〉　　　　　　　　　　　　　　(1 0,766)

Refund of contributions

Bene冊payments

Adminis請a社ve expeれses

Mem ber contributions

Net investment income

Emp leyer contrib u屯ons

O廿Ie重や)

(3乱1 23)　　　　(39, 1 23〉　　　　　　　　偶

峰08 ,539)　　　　き2寄8 ,53純　　　　　　　　0

(3,898)　　　　　　3,898

83.212　　　　　(83青21 2)

丁305,239　　　　仕305,239)

83章21 2　　　　　(83.21 2)

0　　　　　　　(653 )　　　　　　　653

BaIances as of December 31 , 2021　　　　　　　$6,203賀454　　　　$了。204,293　　　$(1 ,000↑840)

初鰹e龍c総me c舶J]ge m的e強めやdむeめf腿e f加肥陥餌e or佃的卜呼TCDRS伽es nor c舶/ge fees orj舶的esl

砂州o l班那命前雌㌍S憫緬e億

榊舶飴Sめa枕)c合的織部くy割勘棚卜甑畑e煎弥幡-

6. Sensitivi少Ana少sis

The following presents the net pension liability ofthe employer’Calculated using血e discount rate

of 7.60%, aS Well as what the Cameron County Irrigation District #2 net pension liability would

be if it were calculated using a discount rate that is I percentage point lower (6.60%) or l

PerCentage POint higher (8.60%) than血e current rate.

1% �きり「rent �1% 

ロ恵c「さ種雪を �Dis隼oun章R轟t亀 �lnc「ease 

$.60% �了.60% �8.きり% 

To章al pension liabiIfty

Fiduciary net posfron

Net pension Iiabil吋"asset)

$6,966寄紬8　　　　$6,203,454　　　　$5声51章423

了之調4 ,293　　　　　了京204 ,293　　　　　了章204章293

($237軍445)　　($ 1岬的↑840)　　($1 ,652,870)
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CAMERON COUNTY IRRIGATION DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE K - PENSION COVERAGE FOR DISTRICT EMPLOYEES - (CbniimJe4)

Pen§fon E坤ense J (income)

甲ension Expense "lncome)

Service cost

inte「est on total pension liabiI吋"う

Effect of p粗n changes

Adminis龍ve expenses

Membe「 COntributions

Expected investment retum net of investment expenses

Recognition of deferred inflowsfou慣ows of 「esou調eS

Rec脚nition of econom弛demographic gai脂o「 losses

Re雷Ognifron of assumption chan聖eS Or inpu鳴

Recogn弛on of investment gains o「 losses

Othe呼)

Pens証n expense生income)

J寄れu即γ 1吉帥2う置o

December 31, 2021

$1 19章564

445 ,450

0

3章898

(83章21 2)

埠51 ,648〉

(9,鮒弔

1 08,423

(235章1 16)

653

$(101 ,889)

朋槻C総納e c請訓ge加納e紬か鰯中仙eめ的e勤隔膳融のf醐e手丁寄DRS does l融劇輪唱e総合s 〇両n節豊S亀

枠用軸絶Sめ丘融的溜飲糊統率跨飴伸し醐潤色胎ms_

As ofDecember 3 1, 202 1 , the deferred inflows and outflows ofresources are as fo11ows:

D抽出罷o踊臨　　　　瞳d寄血政冊S

ぜ取巳SのⅢ雄略§　　　　　　　ぜ駅鳥S瑚四割謡

D薗む壕脱税b軸皿甲画d閲息

軸血統側聞産槌呼聴聞勤蹄　　　　$

能血野S ‡譜謎訊Ⅱ呼出雌

珊蹟磁場を寄霞珊e組国都畳

紙抽粗銅聞重野

C餌血濃蘭扇町S冨田隠密亀甲惟趨嘘め吐露

聞達堆聞鱒劃鴫瞭柾並e

1争ご路盤　　$　　　　　裁雪4能

甘さ1研　　　　　　　1偶曳雪鳩1

博さず18

Amounts currently reported as deferred outflows of resources and deferred inflows of resources

related to pensions, eXCluding contributions made subsequent to血e measurement date, Will be

recognized in pension expense as follows:
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CAMERON COUNTY IRRIGATION DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE K鵜PENSION COVERAGE FOR DISTRICT EMPLOYEES - (Cbnガmle4)

Y歴程「烏鵬ded口eG巳肥be種別二

葺調里里

芝彊董霊

芝腿4

芝田里霊

芝陣2電

丁he聡程批即鞘

靭輔で粥即

堰輔す3釜了)

岬輔押珊‡

甲珊青了掴自

陣

勘

NOTE L - RISK M[ANAGEMENT

The District is exposed to various risks ofloss related to torts,血eft of; damage of; and

destruction of assets, errOrS and omissions, na血ral disasters, health and dental benefits to

empIoyees, and employee accidents and iI互uries for which the District carries commercial

insurance. The District is not aware of any pending or alleged claims that could exceed the

POlicy limits of血e present insurance coverage.

NOTE M - SUBSEQUENT EVENTS

Subsequent events have been evaluated t血ough January 16, 2024, Which is the date the financial

StatementS Were aVailable to be issued. Events occurring after that date have not been evaluated

to detemine whether a change in血e宜nancial statements would be required.
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REQUIRED SUPPLEMENTARY INFORMATION
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漢

漢

音

漢

漢

音

漢

音

8

8

営

漢

音

菓

漢

音

漢

書

寡

REVENUES/INCOME

Water sales

Flat rate assessment

S eⅣice reve肌e

血terest income

Total revenues/income

EXPENDITURESIEXPENSES

Pa押0Ⅱ

Pa叩Ou eXpenSeS

Legal and audit fees

Water assess皿ent fees

Gasoline and oil

U古瓦宜es

Ins皿組ce

O縦ce expenses

O血er fees

Rapairs and maintenance

Capital out工ay

Bad debits

Total exp enditures

Excess (de丘cieney) of revenues

OVer exp enditures

O ther免oancing sources/(uses)

Interfund transfers

Proceeds from sale of property

Total other慮nancing sources (uses)

Excess ofrevenues and o血er

Souces over小nder) expenditures

Fund b alances厄et position:

Begin血Ig Of血e year

End of也e ye狐

〇五缶nal

& Fin如

Budget

$　　1 ,567,000

872,000

277,985

750

$　　　2,717,733

Actud

A皿o皿ts

$　　　919,283

816,960

1 82,537

34,053

$　　1 ,952,832

$　　1,114,806

345,05 1

25,858

56,454

101,990

205,942

5,272

1 02,%7

367

404,2 10

128,00タ

2,738

$　　　2,757う735　　$

$　　　色0,000)　$　　(540,832)

$　　　　　　　　　$　　　120,662

40,000　　$　　　　307,008

$　　　　40,000　　$　　　427,670

Variance with

臆　Budget　臆

$　(647,717)

(55, 040)

(95,448)

鵜・303

$　(764,903)

$　　73,554

42, 649

8,642

(3 ,204)

4,110

48,508

5l,228

(46, 142)

10,608

147,865

(7 1,009)

(2,738)

$　(500,832)

$　120,662

267,008

$　　387,670

$　　(113,162)臆$　(113,162)臆

$　　　451,283　　$　　　338,121 $　(113,162)



CAMERON COUNTY IRREGATION D工STRICT NO. 2

TEXAS COUNTY & DISTRICT RET皿EMENT SYSTEM

PENS工ON REORMATION

SCHEDULE OF PENS工ON EXPENSE/(INCOME)

January l, 2021 to

December 31, 2021

1. Total Service cost

2.血terest on total pension liability

3. Effect ofplan changes

4. Ad皿inistrative expenses

5. Member con血土butions

6. Expected investmeut re血m net ofinvestment expenses

7. Recognition of deferred i血ows/o血flows ofresources

Recognition of economic/demographic gains or losses

Recognition of assumption changes or i坤uts

Recognition of invesment gains or losses

8. Other

Pension expense/(血come)

31

$　　　　1 19,564

445 ,45 0

3,898

(83,212)

(451,648)

(9,901)

1 08,423

(235,1 16)

653

$　　　　(101,889)
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Actuarially detem血ed

contribudon

Ac血血c皿ployee

contributions

Contribution deficieney

(敬C巳SS)

Covered employee

p ayron

Contribudons as a

percentage of covered

劃ployee p神町0Ⅱ

$　46,004　$　55,200　$　56,935　$　61,271 $∴65,936　$　72・427　$　77・692

$　83,212　$　90,491 $　94,442　$∴61,271 $　65・936∴$　72・427　$　77,692

$ (37,208) $　(35,292) $　(37,507) $　　-　　$　　輸　　$　　-　　$

$ 1,188,742　$ 1,292,734　$ 1,349,166　$ 1,279,145　$ 1・253・531 $ 1・189・277　$ 1・255・126

Mo血it叩

Entry Age (level percentage of pay)

Level percentage of payroll, CIosed

3.2 years @ased on contribution rate calculated in 12/3 11202 1 valuation)

5-years SmOO血ed market

2.5%

Varies by age and service. 4.7% average over career including inflation.

7.50%, net Of administrative and investment expenses, including inflation.

Members who are digible for service retireme血are assuned to

co皿menCe reCeiving benefit payments based on age. The average age at

service re血ement for recent retirees is 61.

135% of也e Pub-2010 General Re血ees Table for males and

1 20% of血e Pub-20 1 0 General Retirees Table for females,

bo血prQjected w池100% ofthe MP-2021 Ultimate scale after 2010.

20 15: New inflation, mOrtality and other assumptions were reflected.

2O1 7: New mortality assumption§ Were reflected・

20 1 9: New inflation, mOrtafty and o血er assunptious were reflected.

20 1 5: No changes in plan provisions were reflected in the Schedule.

2’O 16: No changes in plan provisions were reflected in血e Schedule.

2O17: New Anmity Purchase Rates were reflected for benefits eamed

a食er 2017.

20 18: No changes in plan provisions were reflected in the Schedr11e.

20 19: No changes in plan provisious were reflected in the Schedule.

2020: No changes in plan provisions were reflected in the Schedule・

2021 : No changes in plan provisions were reflected in the Schedule.

*O砂changes Jhat幼gc寝he ben紗amo“ni aJ近寂れrre紡ctive 2015 ond /ater are sho肋;J南e jVo触l扉bheみね
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Original Date

Amount Established

血ves加工e血(ga血s) orlosses　　$ (853,391) 12/31/202工

126,706　12/3 1/2020

399,603　12/3 1/2019

492,629　1213 1/20 1 8

(288,3 14)  12/31/2017

EconomicIdemographic

(gains) or losses

33,689　12/3 1/2021

(58,672)  12/3 1/2020

30,250　12/3 1/2019

1 1,906　12/3工/2018

(57,594)  1 2/3 1 /20 1 7

(10,766)  12/3 1/2021

308,673　1213 1/2020

-　　12/3 1/2019

-　　1213 1/2018

45,613　12/3 1/2017

5.0　　$ (170,718)　$　682,873　　$

5.0　　　　　25,341　　　　7氏024

5・0　　　　(79,921)　　159,840

5.0　　　　　98,526

5・0　　　(57,662)

3.0　　　　11,230

3・0　　　(19,557)

4.0　　　　　7,563

5.0　　　　　2,381

5.0　　　(11,518)

3.0　　　　(3,589)

3.0　　　　102,891

4.0

5.0

5.0　　　　　9,121
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CAMERON COUNTY IRRTGAT工ON DISTRICT NO. 2

SCHEDULE OF CASH AND CASH EQU]VALENTS

For也e year ended Dece皿ber 3 1, 2022

Cash

Petty cash

Checking accounts

Total Cash

Te皿porary investments

Certi宜cates of deposits

Total temp orary investment

Total Cash and Cash Equivaleuts

2022

1,050.00

1 ,825,249,53

$　1,826,300

$　　2,484,996

$　　2,484,996

$　　4,31 1,296
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